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� Margin improvement.  Construction margin improved to 9.4% from 8.1% from the 
immediate preceding quarter whilst precast margin is within the expected margin 
of 20.9%.

� Order Book. SunCon has high visibility of future earnings from outstanding order 
book of RM4.3 billion having secured RM 1.0 billion of new orders as of June 
2017.  

� Bright Prospect.  Good prospect from order book and future flow of big ticket 
projects riding on infrastructure boom and potential influx of internal projects 
from our parent company.

� Shariah Compliance. SunCon has been reinstated back to Securities Commission's 
Shariah-compliant Securities list on the 25 May 2017.  

� Dividend. Proposed interim dividend of 3.0 cents/share which is the highest 
interim dividend proposed since listing.     

� Awards. 
(i) 24 Aug 2017 : MSOSH Occupational Safety and Health Awards 2016 - SunCon
won 1 MSOSH Gold Award Class I, 4 MSOSH Gold Award Class II and 1 MSOSH 
Silver Award under the Construction and Engineering Sector 
(ii) 8 Aug 2017 : MICG’s Transparency in Corporate Reporting - SunCon emerged 
top 4 behind 3 Petronas’ subsidiaries

Construction segment records steady progress 
and better margins
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Balance Sheet and Gearing



Construction Segmental Review

• Turnover. The higher revenue in the current quarter by 7.4% from the immediate proceeding quarter was due
to higher progress work from external building jobs.

• PBT. Construction's profit margin improved from 8.1% to 9.4% in the immediate preceding quarter due to
better margins for existing on-going jobs and arbitration gain from India. The segment reported other operating
income of RM 5.0 million for the current quarter, compared to RM2.6 million in the immediate preceding
quarter mainly due to reversal of doubtful debt from a recovered debt this quarter.

• Risk. The price of steel bar for the current quarter has been hovering around RM2,000 per metric tonne and
subsequent to current quarter, prices have been increasing beyond RM2,200 per metric tonne. The registration
deadline for illegal foreign workers with the Immigration Department of Malaysia has ended on 30 June 2017.
SunCon has been a strong advocate to the employment of legal foreign workers and has been working closely
with our subcontractors to ensure full compliance in the employment of foreign workers.

• Cashflow. The Group's operating cash flow for the current 6 months period was at RM30.9 million compared to
negative RM18.1 million for the corresponding preceding period as we managed to collect some undue receipt
prior to the festive celebration. The corresponding period's negative operating cash flow was also attributed to
a lump sum financing scheme for a project that has completed end of December 2016.

• Prospect. The Group’s outstanding order book amounts to RM4.3 billion with RM1.0 billion new orders secured
as at end of June 2017. The tender book value is now more than RM14 billion with majority of jobs tendered
under the civil/infrastructure division. With a healthy outstanding order book and relatively smooth progress of
our current projects, barring unforeseen circumstances, SunCon expects to perform satisfactorily this year.



Precast Concrete Segmental Review

• Turnover. The revenue for the current quarter decreased by 56.2% compared to immediate proceeding
quarter as a result of slower progress by main contractor. New jobs secured will only contribute in the next
financial year.

• PBT. The profit margin for the current quarter remained relatively the same as there was a one-off
reduction in operational cost due to the closure of Tampines plant despite lower turnover.

• Prospect. The outstanding order stands at RM 251.2million and this translates to approximately one year
of turnover as the nature of precast contracts are of shorter contract duration. As per Housing and
Development Board (HDB), 12,755 units of flats have been launched up to August 2017 (2016 launches
amounted to 17,891 units). Despite the healthy flow of HDB unit launches reported, precast revenue has
seen a drop in current quarter, due to slower progress by main contractor. Consequently, revenue for
financial year ending 2017 might be affected as progress at site are delayed and translation of launches to
physical construction will take time.

• Capacity building. The expansion of our Iskandar Plant from 5 lines to 9 lines has been completed. The
overall plant capacity for both our Senai and Iskandar Plant is now increased to 156,600m3 per annum
from 128,000m3 per annum.



Order Book of RM4.3 bil
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New Order Book 2017 Secured YTD RM1 bil

New order 2016 : 2.7B, 2015 : 2.6b,  2014 : 0.8b,  2013 : 2.9b,  2012 : 1.9b



Parcel F – Progress @ June 2017



ISKL – Progress @ June 2017
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This presentation may contain certain forward looking statements due to a number of risks, uncertainties and assumptions. Representative
examples of these factors include (without limitation) general industry and economic conditions; interest rate trends; cost of capital and
capital availability including availability of financing in the amounts and the terms necessary to support future business; competition from
other companies, changes in operating expenses including employee wages, benefits, government and public policy changes. You are
cautioned not to place undue reliance on these forward looking statements which are based on Management's current view of future events.
Past performance is not necessarily indicative of its future performance

Next quarter announcement on 20 Nov 2017


